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A Study Of Consequences Of Agricultural
Price Support
Policies On Iraq Economy

Dr.Raad . I.Obaid"

Abstract

Price support policy considered as one of the most important manner
in which government intervention application in most developed and
under developed countries. A hope was given from this policy to
improve and increase agricultural production and provide food for
major population with fixed price levels which enable consumer with
low income to pay for his commodities, and to participate in providing
capital accumulation, which is very important in developing process
.the question here is if this price policy achieved its goals or not?
Many experiments in under developed countries showed inability to
incentive producers to expand in their lands from one side, and
overloaded government bank in paying a lot of money for subsidies
consumer prices on the other hand. In addition to depending on
imports from the outside to cover the big gap between local demand
on agricultural production and local production. As a result most
farmers avoid planting agricultural production yields because of low
prices and inability of competing with prices of exported
commotidites . Therefore price policy goals must be studied and
focused before being applied from the two sides, then determine the
consequences of this price policy.
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